The legislative process for the new Contract Law began in 1993 when problems could no longer be resolved by the old contract laws: domestic contracts, foreign contracts and technology contracts were governed by different contract laws with different o J principles and even different regulations; the provisions of the old contract laws were too general to prevent fraud; and the new economic activities such as financing, leasing, entrustment and commission agencies needed specific new regulations. In accordance with the legislative schedule of the NPC's Standing
PROVISIONS
and not to the agreements for the status relations such as marriage, adoption or guardianship (art. 2). This regulation enlarges the scope of the old contract laws accordingly. Chapter 1 also clarifies the general principles stipulated in the old contract laws, i.e. equality, voluntary character, fairness, honesty and good faith, observance of the law and legally binding force (art. 3-8) .
Chapter 2 ('Conclusion of Contracts') stipulates the qualification of the parties (art. 9), the contents of a contract (art. 12) and the form (art. 10, 11). In addition, it provides new procedures for offer and acceptance (art. 13 34), fault liability in concluding a contact (art. 42 43), and the standard form of a contract (art. 39 40). Unlike the old contract laws, the new Contract Law allows a contract to be concluded in written, verbal or other form (including electronic data interchange and e-mail), unless the laws stipulate otherwise. The Contract Law has clearly made reference to international experience: e.g. art.
41 stipulates that 'in the case of conflict between a standard term and a term which is not a standard term, the latter Under the new law, a contract concluded by means of cheating or coercion will be void only when it violates the interests of the State (art. 52(1)), and will be either amended or rescinded when other interests are violated (art. 54). Furthermore, the regulation that only contracts that violate the compulsory provisions of laws are void (art. 52 (5) There is a new regulation in art. 108, where a party to a contract may claim liability for breach of a contract before completion, if the other parry states clearly, or shows by his actions, that he will no longer fulfil the contractual obligation. In contrast to the old contract laws, the new law clearly stipulates that the damages shall also include the expected interest (art. 113). It also provides that the parties to a contract may make an agreement upon the sum for breach of contract or the method to calculate the amount of compensation in case of breach of contract.
Furthermore, when the agreed sum is higher or lower than the actual damages, the relevant party may request the Court of Arbitration to make a proper adjustment (art. 114).
Chapter 8 ('Other Provisions') stipulates that the provisions ot the General Part shall apply to a contract, unless the Specific Part or other laws stipulate otherwise, (art. 123 124) and that the interpretation shall be made according to the purpose of the contract when a contract has more than two versions and there is any discrepancy between them (art. 125), and that a contract shall be supervised by the relevant administration according to the laws (art. 127). Finally, the Contract Law stipulates that the time limit for making a claim in relation to a contract for an O international sale or the import and export of technology is four years (art. 129).
The Specific Part of the Contract Law contains 15 chapters, covering contracts relating to the following: sales, supply and use of electricity, water, gas and heat, gifts, loans, leases, financial lease, processing works, construction projects, transportation, technology, storage, warehouse storage, trusts, commission
agencies and brokerage. Most of these contracts are based on the old contract laws and relevant experience gained in the past, although some of them have been significantly rewritten.
The sales contract is given considerable prominence. In cases where there is no regulation for a paid contract under the law, the regulations for sales contracts will apply (art. 174). Chapter Of the above-mentioned contracts, those concerning gifts, financial leases, trusts, commission agency and brokerage are brand new ones which were not regulated under the old contract laws. With regard to gifts, the Contract Law stipulates the obligations of the donor and the rights of the donee and, in particular, that the donor shall not revoke a gift when the contract has the character of social and public benefit or moral duty, such as disaster relief or help for the poor, and is certified by a notary (art. 188).
Articles 237 239 of the Contract Law stipulate the terms and form of the financial lease, and art. 243 and 248 the principle of the determination of rent and payment. In addition, the Law stipulates clearly that the lessee may execute the right to claim for compensation if so agreed by the lessor, lessee and seller, and if the seller fails to fulfil his obligation as specified in the contract (art. 240); the subject of the lease shall belong to the lessor upon expiry of the lease if that is not clearly agreed and the ownership cannot be determined according to the law (art. 250). 
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